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Question 1: Role of Financial Institutions in the Global Marketplace
	Increased globalization and regional cooperation trends elicit fundamental paradigm shifts in the commerce sphere. The international financial institutions are entities tasked to provide reliable financial and advisory supports in the global as well as promote economic stability (Bhargava, 2014). The prominent financial institutions in the international commerce include the International Monetary Fund (IMF) and multilateral development banks, which include the World Bank Group (WB), African Development Bank (ADB), Inter-American Development Bank, in addition to the European Bank for Reconstruction and Development (Trichet, 2007). The IMF and WB have a global scope that facilitates cooperation among the international stakeholders. 
	Importantly, the International Monetary Fund primary facilitates the countries to ease the burden of imbalance of payment, which is a core challenge that hampers the effectiveness of the international commerce. On the other hand, the multilateral development banks serve as the commercial and development entities because they avail long-term loans instruments payable at the prevailing market rates (Madura, 2011). The grant financing is another accomplishment of the international financial institutions because such instrument incorporates technical support, advisory, and project planning tips before the issuance (Bhargava, 2014). Therefore, financial resources, advisory services, promoting global cooperation, and eradicating the burden of imbalance of payment provide reliable impetus to engage in international commerce. 
	Equally, the international commerce benefits for the availability of non-depository financial institutions that provide additional intermediation. The notable non-depository institutions include multinational finance companies, mutual funds, security firms, insurance entities, and pension management corporations (Madura, 2011). Successful domestic commerce hinges on reliable non-depository institutions to facilitate the transfer of fund from the local surplus to the deficit entities (ibid). Consequently, the non-depository institutions are integral intermediaries that intermediate the international commerce using the multinational entities to link the surplus resources in foreign countries.  
Question 2: How can policies and regulations impact financial institutions?
	The financial stability of an economy has fundamental influence toward the overall viability and sustainability in wealth creation. However, financial crises that have apparent in the global economy demonstrate the vulnerability of the finance sector, which result in adverse ramifications (Trichet, 2007). The recent financial crunch of 2008 is an appropriate case study that manifests the effects of stringent financial regulations in hedging the susceptibility of an economy against upheavals. 
	Importantly, the monetary policies that emanate from the nation’s central bank institution determine the inflation rate, stability of the currency, and spurs economic growth of the other sectors. The central banks utilize either stimulative or restrictive monetary policies to instigate respective spillover effects in the economy (Trichet, 2007). Notably, the caliber of monetary policies influences the operations of the financial institutions, which in the end determine the reactions among the economic entities (ibid). For example, a stimulative policy is an expansionary-oriented piece of regulation that increases the supply of fund available to the financial institutions. The depository entities resolve to reduce the interest rates attached to the loan instruments available to entice prospective borrowers. The reduced interest rates consequently increase the spending impetus in the economy, which trickle down to the other sectors. 
	Conversely, restrictive monetary policies limit the availability of the funds for the depository institutions. The financial institutions resolve to increase the interest rate, which discourages the borrowers from taking loans and the aggregating spending pattern in an economy reduces (Trichet, 2007). Therefore, the central bank monetary policy committee influences the financial institutions because the former determine the interest rate charged on the available deposits and household loans. 
Question 3 (a): What role does the central banking system play within the global marketplace?
	The central banking system plays two principle roles that include design and implementation of monetary policies as well as to safeguard the financial stability in the respective jurisprudence. The globalization trend and increased liberalization endeavor to transform the primary functions of the central bank system (Trichet, 2007). Globalization exerts pressure on the cost of labor, price stability, and influence the production cost at a global level, which require the central bank system to pay critical attention (Bhargava, 2014). Notably, the globalization creates a double-edge knife scenario in the global economy with the protracted decline in inflation a critical advantage and the escalating susceptibility of the policies portraying the adverse ramification. 
	Therefore, the central bank system has a fiduciary obligation to pursue credible monetary policies and incentives that consider the effect of globalization in the domestic frontier. For example, the caliber of financial stability assessment that a nation’s central bank undertakes is a core role to mitigate adverse financial risks emanating from the globalization phenomenon (Trichet, 2007). The European Central Bank is a pertinent institution that undertakes to solicit for concerted effort from the member states to develop comprehensive view on the prevailing risks from a regional point of view (Madura, 2011). Further, the central banks call for a cross-border coordination and information sharing to harness the cadres of financial stability assessment. Adequate collaboration is vital toward developing a robust risk profile and solutions. 
	Moreover, the duty to design financial regulations measures has apparent paradigm shift because of globalization. The notable change relate to increased intensification to promote a fair competition between the multinational and indigenous commercial banks (Trichet, 2007). The central bank system develops benchmarks for the accredited financial institutions to booster transparency and prudential management of risks (ibid). Therefore, robust regulatory frameworks require harmonization to achieve a convergence of international best practices that blends the diversity in the banking sector. 
Question 3 (b): Would you recommend any changes to the central banking system?
	Yes, the contemporary central banking system should strive to implement structural reforms that incorporate the paradigm shifts in the financial sector because of globalization trend. The need for cross-border collaboration and harmonizing the financial regulatory system are necessary interventions to leverage on diversity of the financial practices and harness positive globalization trend (Trichet, 2007). Besides, the central bank systems should consider the influence of increased technological advancements to harness efficiency in accomplishing the fundamental functions. 
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